Study Guide/Exam Questions

Capitalism in Crisis

Exam Date: April 15, 2008

Terms, Concepts and Important References

Structural Adjustment Programs

Developmentalist Economics

Import Substitution

Bretton Woods Agreement

Washington Consensus

Privatization

Social Democracy

Deregulation

The Pinochet Option

Disaster Capitalism Complex

The Corporatist State

The Freedom Charter

Central Bank Independence

Capital Controls

Land Reform

Workers’ Cooperatives

Ownership Society

Frontier Capitalism

Foreign Direct Investment

The Marshall Plan

Fukuyama’s End of History

Davison Budhoo’s Resignation Letter

Universe of Essay Questions

Draw upon the readings and class discussions for each of the questions below.

Klein

1. Britain’s Margaret Thatcher and President Ronald Reagan both voiced support for the struggle of Solidarity in Poland. What was the Polish movement demanding initially, to whom was it making these demands, and why was the support of Reagan and Thatcher ironic? 
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2. How did Jeffrey Sachs’ plan to provide debt relief to Poland compare with the goals of Solidarity and with the plans Mikhail Gorbachev had for Poland?  Discuss the outcome of the economic recovery plan that was put in place and provide an analysis of the goals of Sachs’ plan and that outcome, particularly as it related to the Bolivian case.

3. Discuss the meaning of Francis Fukuyama’s declaration in 1989 that the world had reached “the end of history”.  Relate this to Friedman’s praise for Hong Kong and the relationship Fukuyama intended between a free market economy and participatory democracy.  

4. Explain and compare the economic and political reforms that took place in China and Russia in the late 1980s and early 1990s by relating the policy positions and actions of Deng Xiaoping and Boris Yeltsin. Give a reasoned argument for why the results (the effects of those reforms on the countries) were so different.

5. Klein argues that F.W. De Klerk, although unsuccessful in his attempt to balkanize South Africa geographically or politically, found a way to balkanize the country economically. How was this done and what did it mean for the ANC’s Freedom Charter?

6. Provide a comparative analysis of the transition experiences of Poland and South Africa, particularly with respect to property ownership, political power and the economic well-being of their citizens.

7. New York Times columnist Thomas Friedman referred to “the electronic herd” that Klein argues ensured governments like South Africa’s African National Congress would never deviate from “Chicago School” orthodoxy. Explain what Friedman meant, how it relates to the tension between capitalism and democracy and what it suggests about the essential motivation of the capitalist enterprise.

8. Provide an analysis of the role of the western mainstream press in covering at least two of the transition economies discussed by Naomi Klein. 

9. Evaluate the success of South Africa’s Truth and Reconciliation Commission in terms of redressing the harm done to the victims of apartheid, meeting the promises of the Freedom Charter and achieving the economic goals of the ANC.

10. How did the IMF, the World Bank and western economic leaders play a role in Nelson Mandela’s eventual acceptance of free market rule?

11. Lawrence Summers, former Chief Economist of the World Bank, once wrote, “Spread the truth—the laws of economics are like the laws of engineering. One set of laws works everywhere” (qtd in Klein 218). Discuss how the laws of economics worked in the dissolution of the former Soviet Union, the role of the Chicago Boys in the reform policies, the democratic character of the transition and, in this context, the relevance of Summers’ statement to the Russian experience.

12. The transformation of the Russian economy to a free market system didn’t unfold entirely the way the Chicago Boys (read IMF and World Bank) would have wanted. What did they want, why didn’t they get it, and how would they change their strategy in supporting future transition economies like Mexico, Argentina and, especially, Iraq?

13. Discuss the “crisis hypothesis” of John Williamson and how it related to the Washington Consensus. 

14. The Bread and Puppet Theater (who performed at GMC in January) put on the play “Mr Budhoo’s Letter of Resignation from the I.M.F.”  in the East Village in 1996. What were Budhoo’s accusations against the I.M.F. and how did they compare to the general position taken by Jeffrey Sachs in his speech at the Carnegie Conference Center in 1993? Explain any differences you notice.

[I asked B&P if they could restage their play at Green Mountain this year, but these aging hippies had lost any script/notes they ever had and, at first, could not even remember that they had performed it at all! – ah, those were the years.]

15.  Although Jane D’Arista and Alfred Watkins focus on different aspects of international economics and trade, they do cross paths when it comes to the question of how development should be carried out and for what purpose. So, looking past the specific international financial reforms Jane proposes and the technical details of Al’s STI capacity schemes for Rwanda, explain how they differ in their emphasis on domestic or export-led growth, the emphasis on national sovereignty and independence, and the role of private, for-profit investment as opposed to investing national funds in infrastructure (roads, sewer systems etc). What lies behind these differences? In other words, why would the World Bank emphasize the kind of development Al’s proposal seems to favor and why does Jane seem to question that approach? 

16.  Stephen Marglin was in Moscow just after the fall of the Soviet Union, but on a quite different mission from that of Jeffrey Sachs. What did he learn about the acceptance of market logic by Russians, how does he relate this to the cultural differences that exist between the meaning of work in a modern market society and in an Amish community or in 19th century rural America? 

17. How do the  “founding myths of economics“ socialize us to the culture of the market?

