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Bowles

1. Table 1.2 shows that genetics accounts for about one-third of the correlation of intergenerational earnings while environmental factors account for about two-thirds. Why is this unexpected by Bowles and Gintis and why does it pose a problem for explaining the strong persistence of economic status between generations?

2. Although there is a strong correlation between the wealth of a family and the wealth and income of its offspring, it is not apparently due to the actual transfer of wealth between generations. Why not? What other factors might explain this correlation? In other words, what is the likely transmission process?

3. What are some ways that policy can reduce intergenerational transfer of economic status (i.t.e.s.), what are the difficulties of implementing the policies and why wouldn’t we want to reduce the correlation between parent and offspring income to zero?

4.  The research goal of Duncan, Kalil et al was to sort out the relative importance of “general parental competencies” and specific competencies in the determination of i.t.e.s. Characterize their findings and what it means for the effectiveness of policy intervention.

5. In the Duncan study, which parent (mother or father) showed stronger similarities in characteristics with which child (daughter or son)? Which two characteristics in that parent-child set were most predictive of the offspring’s outcomes? Discuss the possible implications and the limitations of those findings. 

6. One of the more interesting findings of the Duncan study was the relationship between socioeconomic status and the traits that offspring need to achieve higher economic status themselves. What was the conclusion of the research regarding the SES hypothesis? Discuss the implications of these findings.

Klein

1. The centerpiece of Klein’s argument is that the Bush administration used the World Trade Center attacks to radically transform government and introduce a “disaster capitalism complex”. Discuss the nature of this effort and how it has changed the relationship of the federal government to citizens and private business.

2. The book discusses the psychiatric treatment of shock therapy undertaken in Canada by Ewen Cameron as both a metaphoric corollary with what the U.S. government would eventually implement in its foreign economic policy and a direct corollary with the treatment of prisoners in foreign countries (as treated by those governments) and later in our own detention centers. Discuss the interrogation tactics, their intent and how Klein relates them to the economic policies imposed upon foreign countries. 

3. Milton Friedman was above all else an arch proponent of free market capitalism and a sworn enemy of developmentalism and Keynesianism. Friedman’s book Capitalism and Freedom laid out his prescription for a global free market. What was that set of prescriptions and if Friedman was so influential why didn’t he get his way from the 1950s until the early 1980s?

4. The experiment of Friedman’s shock therapy had its first test in Chile. How did that experiment begin and what were its results? Klein argues that Chile under the Pinochet regime and the Chicago Boys became a corporatist state rather than a liberated market. Explain what she meant and why the financial world hailed the effort as a complete success.

5. Those who were killed or disappeared were, according to Klein, “…anyone who represented a vision of society built on values other than pure profit.” Who were some of these people and why didn’t the general population of the southern cone mount a popular uprising?

6. Friedman wrote in a Newsweek column, “I do not regard it as evil for an economist to render technical economic advice to the Chilean Government.” How does he justify his role and what is your view about the benign position he takes?

7. Simone de Beauvoir, in discussing the French outrage at the torture imposed on Algerian liberation fighters, charged that these liberal outcries were covering up the real cause of these methods undertaken by French soldiers. Explain her view and relate it to our actions in Iraq and at Guantánamo prison.

8. A famous quote by Friedman is “Only a crisis – actual or perceived – produces real change. When that crisis occurs, the actions that are taken depend on the ideas that are lying around.” Why is this necessary before ideas like Friedman’s can be implemented? What conditions does it produce? How did Friedman learn this, according to Klein, from the aftermath of the Great Depression of the 1930s?

9. In the chapter entitled “Crisis Works” Klein makes the point that Friedman shock therapy began to take on a new, powerful tool that could produce a deregulated global economy without military repression. She mentions Argentina under Raul Alfonsin as an example. What was this new approach implemented by the IMF and World Bank?

Marglin

1. Marglin argues that if a person chooses to buy fire insurance (a market transaction) s/he will become a free rider with respect to the care of community. How so? Evaluate Marglin’s position. What broader implications does this example present?

2. The author argues that it is implausible that the Amish couple who decided to turn down Medicaid to pay for their son’s immune deficiency disorder (resulting in his death six months later) can be understood in terms of an individual utility-maximizing framework. Discuss and evaluate Marglin’s reasoning.

3. Marglin claims that the “foundational assumptions” of economics causes community to disappear literally. In general, economists will never question the structure of markets themselves but respond to market critiques by offering solutions that require a further expansion of markets. Human relationships are removed from economists’ calculus. Explain his argument and provide examples that illustrate what he means.

4. NAFTA is presented as an example of how economists can present the benefits of trade liberalization in terms of individual satisfaction maximization while ignoring the impact on community. Discuss Marglin’s argument.

5. NAFTA had more devastating effects on Mexico than on the United States. Explain this view. What have been the implications for the United States labor market of these effects on Mexico?

6. Economists believe that “Impersonal markets accomplish more efficiently what the connections of social solidarity, reciprocity and other redistributive institutions do in non-market society.” Evaluate this claim.

