	Spring 2012
	Economics of the Environment  

Eco 2023
	Instructor: Hancock

	TF 2:30-3:45

Bogue 19
	Website: http://www.vermontel.net/~hancockp/

	Office: Dunton 227

Ext: 8256 

Hours: M 10-12,

                    R 1-3 


Course Description: As one might expect in a course entitled Economics of the Environment, this course applies economic reasoning to environmental problems and provides suggested solutions to those problems. Eban Goodstein is an ecological economist (director of the C2C project at Bard College) who uses economic theory in a responsible manner. His examples are rivetingly logical, well-stated and, dare-say, entertainingly presented. You need no prior knowledge of economics to understand the concepts but we will augment the course with a programmed economics text that will shadow the primary text and be the subject of periodic in-class quizzes.  

Eban Goodstein lays out the political economic character of environmental issues. From cost-benefit analysis to contingent valuation, his presentation makes it clear that some theory serves the interests of those who have control of our corporations and political institutions while other theory leans more towards promoting the greater social and ecological good. There is no rigorous class theory here (some of which I will supply) but it can be inferred. We will catch that as we go along, particularly in the Magdoff/Bellamy book. 

This course will not settle for classroom posturing. The issues we discuss are so urgent that you should want to rip up your desks and hammer away at the established order. Short of that, we will offer a milder alternative. During the semester I encourage you to tune in to the National Climate Seminar that will be held every other Wednesday at 12 noon. You can connect with it through your cell phone at 1-712-432-3100; conference code: 253385 or go to their website and connect with the podcast. The website also has an e-mail address through which you can ask questions prior to every presentation. I consider this to be the corporate establishment climate forum but it’s still important to hear what they have to say.

Grading:

	Class Participation/Homework
	20%

	Mid-terms
	30%

	Final Exam
	25%

	Research Project
	25%


Required Texts:

1. Goodstein, Eban. Economics and the Environment (Wiley: 6th ed)

2. Magdoff, Fred and Foster, John Bellamy. What Every Environmentalist needs to know about Capitalism (Monthly Review: 2011)

3. Slavin, Steve. Economics: A Self-Teaching Guide (Wiley: 1999)

Supporting books/articles/websites (on library reserve and/or the web)

Learning Goals

· Develop a basic understanding of the language of economics, specifically the techniques that apply to environmental problems (e.g., demand and supply, market equilibrium, Pareto efficiency but also disequilibrium, relative scarcity and externalities).

· Make use of the analyses of benefit-cost estimation, contingent valuation, marginal techniques and natural capital depreciation (to name a few) in environmental decision-making.

· Gain an appreciation for the different criteria (efficiency standard, safety standard, sustainability standard) economists use in applying these forms of analysis. 

· Learn the political and ethical challenges of employing economic theory to address environmental problems in a capitalist society (cap and trade, Pigouvian tax, Coase Theorem etc). 

· Recognize the contradiction between the capitalist growth imperative (not just at the firm level but at the macro level) and the global climate crisis. 

· Develop an ability to compile, present and analyze economic data using graphs, descriptive statistics and regression analysis.

Attendance and Class Conduct

You will be allowed two absences after which your participation grade will be affected. I expect everyone to be in their seats as the second hand sweeps across 12 on my watch at precisely 2:30 p.m.. We may impose a fine of $.10 for each minute a student is late and urge you to donate the money to the Sierra Club at the end of the semester. As the famous religious scholar, Karen Armstrong, stated, “Humans are meaning-seeking creatures. We must find value in what we do.” If you are late, don’t attend or are not attentive, you should perhaps rethink your reasons for taking the course. 

	Introduction


Jan. 17

Introduction and Diagnostics

Jan 20-24
Global Warming

   Readings: Goodstein, Ch. 1


        Magdoff and Bellamy (Hereafter MB), pp 7-36
                    


        Slavin, 11, 12 (supply-demand, consumer theory)


	How Much Pollution is Too Much?


Jan. 27

Ethics and Economics
       Readings: Goodstein, Ch. 2



MB, Ch. 2

                        Hancock, “Climate Change and Global Poverty” (link:_________)

                       Daly, “Ethics and a Changing World” available at 

                        (<http://www3.iath.virginia.edu/cecmpe/patmos.html>)



Slavin, 13, 14

Jan. 31-Feb. 3
 Pollution as an Externality

       Readings:Goodstein, Ch. 3

                      Cervantes (D&S) “The Bad Neighbor” (lib res and course folder)

                      MB, Ch. 3


          Slavin, 3, 4


Feb. 7-10       The Efficiency Standard
        Readings: Goodstein, Ch. 4

                         MB, pp 98-102

                         Slavin, 2

Feb. 14-17       Review for Exam One 

Feb. 21           Exam One (Goodstein, 1-4; MB, pp 7-60; Slavin, 2-4,11-14)

Feb. 24
Exams returned. Brief presentation of research proposals/consultations

Feb. 27-Mar.2 The Safety Standard

      Readings: Goodstein, Ch. 5

                      MB, Ch. 5


         Ackerman and Mirza (GDAE) “Waste in the Inner City…” (lib res and

                        course folder)

Excel Project #1 due February 28th

Spring Break

Mar. 12-16        Neoclassical Sustainability

       Readings:  Goodstein, Ch. 6

Mar. 27-Apr. 3 Neoclassical Sustainability

       Readings:  Goodstein, Ch. 6

Apr 7,10           Ecological Sustainability

       Readings: Goodstein, Ch. 7  

Holiday Break

	Strategies to Achieve Clean Technology (example: biodiesel)


Apr 14-21       Promoting Clean Technology

      Readings: Goodstein, Ch. 18, Robert Pollin “Doing the Recovery Right” The Nation Jan. 30, 2009 http://www.commondreams.org/view/2009/01/30-9
Excel Project #2 due April 21
	Measuring Costs and Benefits of Environmental Protection


Apr. 24-28    Measuring the Benefits of Environmental Protection

      Readings: Goodstein, Ch. 8

May 1          Measuring the Costs of Environmental Protection

      Readings: Goodstein, Ch. 9

                       Higgs, “Dying for their Work”, March 4, 2006 Counterpunch Magazine 

                       http://www.counterpunch.org/higgs03042006.html
May 5            Review for cumulative Final Exam      

              Final Exam: Friday May 4th  1:00 p.m.
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